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‘What do you think you were doing 
there,” Sen. Hart of Michigan wanted 
to know, “giving an economics 
course?” “No sir,” the poor little con- 
glomerator answered in deference, “I 
was trying to make a hardship case.” 
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With all the press, Justice Department people, am 
International Telephone and Telegraph Corporatioi 
flunkies, the waiting public didn’t get into the Senat- 
Judiciary Committee’s imperial art deco hearing room 
Nor would they get to see it on TV because chainnai 
James 0. Eastland doesn’t like a lot of cameras around 
They wouldn’t get to hear Attorney General-designati 
Rich^d Kleindienst deny columnist Jack Anderson’s ac 
cusation that the administration had taken what woulc 
amount to a $400,000 bribe to go easy on ITT in thre( 
antitrust suits. Since no individual has been accused o; 
pocketing the money, but only the Republican Party, 
the moment lacked that yummy feeling that people 
get when they think that a politician is going to be 
hauled off to jail. Actually, Anderson’s charge is worse 
because it suggests not individual, but institutional 
corruption. 

There was, however, the distant possibility that the 
hearings might cause the Senate to think twice about 
confirming Kleindienst, the old Goldwaterite anti-civil 
libertarian with the Ass 3 u:ian, wrap-around bull’s eyes. 
Just the barest of a chance of stopping him because even 
the liberals who consider.Kleindienst the guy who did 
his aU to keep blacks from voting back home in Arizona 
say they’re going to vote for him. Still, now there is 
a chance and that prompted I. F. Stone to look at the 
meaty-fleshy fellow as he took his seat in the witness 
chair and whisper, “We’ve been saved, not by the bell 
but by the smell.” 

There was the odor of something in the room, maybe 
faith and sanctity, for to believe what Kleindienst told 
the committee would have been something of a religioas 
exercise. According to him he had' nothing to do with 


the case that would nave separated me narttord Fire 
Insurance Company from the ITT conglomerate octupus. 
It was a lucky stroke that brought Felix Rohatyn, the 
stock-broking member of ITT’s board to his office, not 
to arrange a deal, but to explain the dreadful economic 
consequences of successfully prosecuting the case. 

Why, Kliendienst, who makes up in the self-confi- 
dence of the pov'erful what he may lack in plausibility, 
said, he’d never met a soul from I'TT before that date, 
had no interest in the company ... oh, no, that wasn’t 
quite true, he did know this chap Ryan who does some- 
thing for the company, sees him at neighborhood 
Christmas parties, block club meetings, and yes, under 
questioning from Teddy Kennedy, Ryan did say some- 
thing about meeting with somebody at the conglome- 
rate, but that was the last of it, he had no idea that it 
would be this amiable Mr. Rohatyn or that it would 
turn out so that “Mr. Rohatyn and I had a very good 
■ social relationship through all this.” 

Mr. Rohatyn, a little, narrow-tied man who doesn’t 
look like a million dollars, was there by the Assyrian 
Bull’s side to verify all this. “Every meeting was on the 
record,” he assured everybody, although they met alone 
and there are no extant notes. They made no deals, 
negotiated nothir.g. “What did you think you were doing 
there,” Sen. Bar; of Michigan wanted to know, “giving 
an economics corrse?” 

“No, sir,” the poor little conglomerator answered in 
deference. “I was trying to make a hardship case.” 

Ultimately, he did. It took a lot of rneetings. ITT bad 
to hire two fancj economists from Columbia University 
and the Wharton School of Finance to make it. And 
the Justice Department had to hire a somewhat mys- 
terious outside financial expert with unknown creden- 
tials who may oi’ may not have been recommended by 
the White House to understand how it would be a hard- 
ship if ITT were forced to divest itself of the $2-bUlion 
' irisurance company. 

At length the experts made the hardship case by 
explaining what they call the “ripple effect,” the pos- 
sibility of untOM^ard consequence on the New York 
Stock Exchange and possible injury to our balance of 
trade, and got the Justice Department to agree that ITT, 
with assets of clcse to $7 billion, shouldn’t have to give 
up Hartford. Aj soon as the decision was reached, 
Kleindienst callei the anemic little financier and told 
him the good news. You’d do as much for somebody 
with whom you had “a very good social relationship.” 

So they denied everything, but in denying all they 
confessed all. Fo: suppose that Anderson’s charges are 
completely untri:e, they’ve already told too much in 
trying to refute them. Here you see it, Mr. Rohatyn 
can just drop in on the Deputy Attorney General and 
explain everything. Could Ralph Nader, who sued to 
prevent the ITT-Hartford merger? He might be able to 
demonstrate a different ripple effect. Here we see the 
fanc^ants Washington law firms like Covington and 
Burling at work; here we see the use of outside profes- 
sionals paid to prove in their prestigious jargon what 
their bosses wan ; proven. 

And that’s all legal. That, they’re proud to admit. 
That’s the right w^ay to get things done. 



